





Independent auditors’ report

to the members of Tokio Marine Europe Insurance Limited

We have audited the financial
statements of Tokio Marine Europe
Insurance Limited for the year ended
31 December 2010 which comprise
Group Profit and Loss Account, Group
Statement of Total Recognised Gains
and Losses, Group Balance Sheet,
Company Balance Sheet and the
related notes 1 to 24.

The financial reportin g framework that
has been applied in their preparation

is applicable law and United Kingdom
Accounting Standards (United Kingdom
Generally Accepted Accounting
Practice), having regard to the statutory
requirement for insurance companies to
maintain equalisation provisions.

The nature of equalisation provisions,
the amounts set aside at 31 December
2010 and effect of the movement in
those provisions during the year on
shareholders’ funds, the balance on
the general business technical account
and profit before tax, are disclosed in
note 17.

This report is made solely to the
company’s members, as a body, in
accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work
has been undertaken so that we might
state to the company’s members those
matters we are required to state to them
in an auditor’s report and for no other
purpose. To the fullest extent permitted
by law, we do not accept or assume
responsibility to anyone other than the
company and the company’s members
as a body, for our audit work, for this
report, or for the opinions we

have formed.

Respective responsibilities of directors
and auditor

As explained more fully in the Directors’
Responsibilities Statement set out on
page 7, the directors are responsible

for the preparation of the financial
statements and for being satisfied

that they give a true and fair view. Our
responsibility is to audit and express

an opinion on the financial statements
in accordance with applicable law and
International Standards on Auditing (UK
and Ireland). Those standards require us
to comply with the Auditing Practices
Board's Ethical Standards for Auditors.

Scope of the audit of the financial
statements

An audit involves obtaining evidence
about the amounts and disclosures in

the financial statements sufficient to give
reasonable assurance that the financial
statements are free from material
misstatement, whether caused by fraud
or error. This includes an assessment

of: whether the accounting policies are
appropriate to the group’s and the parent
company’s circumstances and have

been consistently applied and adequately
disclosed; the reasonableness of
significant accounting estimates made by
the directors; and the overall presentation
of the financial statements.

Opinion on financial statements
In our opinion the financial statements:

O give a true and fair view of the state of
the group’s and the parent company'’s
affairs as at 31 December 2010 and
of the group’s profit for the year then
ended;

O have been properly prepared in
accordance with United Kingdom
Generally Accepted Accounting
Practice; and

O have been prepared in accordance with
the requirements of the Companies
Act 2006.

Opinion on other matter prescribed
by the Companies Act 2006

In our opinion the information given in
the Directors’ Report for the financial
year for which the financial statements
are prepared is consistent with the
financial statements.

Matters on which we are required
to report by exception

\We have nothing to report in respect
of the following matters where the
Companies Act 2006 requires us to
report to you if, in our opinion:

O adequate accounting records have not
been kept by the parent company, or
returns adequate for our audit have
not been received from branches not
visited by us; or

O the parent company financial
statements are not in agreement with
the accounting records and returns; or

O certain disclosures of directors’
remuneration specified by law are
not made; or

O we have not received all the
information and explanations
we require for our audit.

T J Leggett

(Senior statutory auditor)
for and on behalf of
Ernst & Young LLP,
Statutory Auditor
London

16th May 2011
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Group profit and loss account
for the year ended 31 December 2010

Notes 2010 2010 2009 2009
£ £ £ £

Technical account - general business
Gross premiums written 254,437,952 263,435,316
Outward reinsurance premiums (143,983,363) (150,521,574)
Net premiums written 110,454,589 112,913,742
Change in the gross provision for unearned premiums 253,399 1,531,284
Reinsurers’ share (1,250,988) 55,601
Change in the net provision for unearned premiums (997,589) 1,586,885
Earned premiums, net of reinsurance 2 109,457,000 114,500,627
Gross claims paid (142,814,552) (193,946,585)
Discount on claims paid 198,217 2,490,110
Reinsurers’ share 84,647,215 121,547,343
Net claims paid (57,969,120) (69,909,132)
Gross change in the provision for claims 42,439,170 51,916,051
Reinsurers’ share (42,185,344) (15,125,242)
Net change in the provision for claims 253,826 36,790,809
Claims incurred, net of reinsurance (57,715,294) (33,118,323)
Net operating expenses (44,923,548) (42,744,580)
Total technical charges (102,638,842) (75,862,903)
Change in the equalisation provision 17 (1,108,000) (1,586,000)
Balance on the technical account for general business 5,710,158 37,051,724
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Group profit and loss account
for the year ended 31 December 2010

Notes 2010 2010 2009 2009
£ £ £ £
Non-technical account
Balance on the general business technical Account 5,710,158 37,051,724
Investment income 8 7,230,695 5,343,026
Investment expenses and charges
Investment management expenses (276,620) (253,256)
Realised losses on investments (732,837) (306,983)
Unrealised gain / (loss) on investments (128,473) 1,723,980
Unrealised gain / (loss) on unconsolidated
group undertaking (92,808) -
Non-technical foreign exchange gains/(losses) 788,546 (1,629,423)
(442,192) (465,682)
Other income 4,333,640 5,108,664
Other charges including value adjustments (4,424,391) (4,947,548)
(90,751) 161,116
Profit on ordinary activities before taxation 12,407,910 42,090,184
Tax on profit on ordinary activities 9 (3,856,303) (10,649,080)
Profit on ordinary activities after taxation 8,551,607 31,441,104
Group statement of total recognised
gains and losses
for the year ended 31 December 2010
2010 2009
£ £
Profit on ordinary activities after taxation 8,651,607 31,441,104
Foreign exchange (loss)/gain (765,037) (608,861)
Tax credit on foreign exchange loss - 137,045
Total recognised gains for the year 7,786,570 30,969,288
Total recognised gains and losses since last year’s report and accounts 7,786,570 30,969,288

The inclusion of unrealised gains and losses in the profit and loss account to reflect the marking to market of investments in the
balance sheet is deemed not to be a departure from the unmodified historical cost basis of accounting. Accordingly a separate

note of historical cost profits and losses is not presented.
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Group balance sheet
for the year ended 31 December 2010

Notes 2010 2010 2009 2009
£ £ £ £
Assets
Investments 11
Other financial investments 241,301,128 245,167,819
Deposits with ceding undertakings 467,873 644,696
241,769,001 245,812,515
Reinsurers’ share of technical provisions
Provision for unearned premiums 18,662,006 19,912,994
Claims outstanding 16 117,884,819 157,082,858
136,546,825 176,995,852
Debtors
Policyholders 375,191 107,814
Intermediaries 36,418,631 31,225,509
Arising out of direct insurance operations 36,793,822 31,333,323
Arising out of reinsurance operations - group 723,389 762,527
- other 891,569 1,689,266
Other debtors 3,341,368 3,104,612
Corporation taxes 134,233 473,075
Other amounts due from fellow group undertakings 279,227 768,263
Other amounts due from group undertakings 3,686,961 2,593,942
45,750,569 40,725,008
Other assets
Tangible assets 12 3,398,546 3,608,753
Cash at bank and in hand 13 14,454,208 16,355,303
Deferred tax 14 193,521 146,230
18,046,275 20,110,286
Prepayments and accrued income
Accrued interest 2,405,188 867,416
Deferred acquisition costs 9,374,910 10,248,335
Other prepayments 1,199,063 1,202,741
12,979,161 12,318,492
Total assets 455,091,831 495,962,153
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Group balance sheet
for the year ended 31 December 2010

Notes 2010 2010 2009 2009
£ £ £ £
Liabilities
Capital and reserves
Called up share capital 15 35,000,000 35,000,000
Share premium account 30,000,000 30,000,000
Profit and loss account 67,887,538 60,100,968
Shareholders’ funds attributable to equity interests 18 132,887,538 125,100,968
Technical provisions
Provision for unearned premiums 47,189,348 47,442,747
Claims outstanding - gross amount 16 234,174,708 274,890,969
Equalisation provision 17 7,476,000 6,368,000
288,840,056 328,701,716
Deposits received from reinsurers
—group 275,232 323,130
— other 22,417 12,042
297,649 335,172
Creditors
Arising out of direct insurance operations 6,642,526 4,763,885
Arising out of reinsurance operations — group 7,519,435 8,703,936
—other 2,371,133 5,009,737
Other creditors including taxation and social security
- corporation taxes 2,274,820 6,878,724
- other creditors 5,607,355 5,252,227
Other amounts owed to fellow group undertakings 1,310 28,152
Other amounts owed to group undertakings - 1,894,300
24,416,579 32,530,961
Accruals and deferred income
Deferred acquisition costs — reinsurers’ share 5,817,206 6,740,079
Other accruals 2,832,803 2,553,257
8,650,009 9,293,336
Total liabilities 455,091,831 495,962,153
The Financial statements were approved by the directors on the 16th May 2011 and signed on their behalf by
T Uehara
Chief Executive
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Company balance sheet
for the year ended 31 December 2010

Notes 2010 2010 2009 2009
£ £ £ £
Assets
Investments 11
Shares in group undertakings 2,877,874 2,970,682
Other financial investments 240,445,140 244,249,023
Deposits with ceding undertakings 467,873 644,696
243,790,887 247,864,401
Reinsurers’ share of technical provisions
Provision for unearned premiums 18,662,006 19,912,994
Claims outstanding 16 117,884,819 157,082,858
136,546,825 176,995,852
Debtors
Policyholders 375,191 107,814
Intermediaries 36,418,631 31,225,509
Arising out of direct insurance operations 36,793,822 31,333,323
Arising out of reinsurance operations - group 723,389 762,527
- other 891,569 1,689,266
Other debtors 2,827,947 2,547,418
Corporation taxes 134,233 473,075
Other amounts due from group undertakings 1,700,010 1,139,917
43,070,970 37,945,526
Other assets
Tangible assets 12 811,100 731,281
Cash at bank and in hand 13 12,701,991 14,726,656
Deferred tax 14 - 24,207
13,513,091 15,482,144
Prepayments and accrued income
Accrued interest 2,405,188 867,416
Deferred acquisition costs 9,374,910 10,248,335
Other prepayments 441,185 493,224
12,221,283 11,608,975
Total assets 449,143,056 489,896,898
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Company balance sheet
for the year ended 31 December 2010

Notes 2010 2010 2009 2009
£ £ £ £
Liabilities
Capital and reserves
Called up share capital 15 35,000,000 35,000,000
Share premium account 30,000,000 30,000,000
Profit and loss account 65,423,148 57,438,310
Shareholders’ funds attributable to equity interests 18 130,423,148 122,438,310
Technical provisions
Provision for unearned premiums 47,189,348 47,442,747
Claims outstanding - gross amount 16 234,174,708 274,890,969
Equalisation provision 17 7,476,000 6,368,000
288,840,056 328,701,716
Deposits received from reinsurers
—group 275,232 323,130
—other 22,417 12,042
297,649 335,172
Creditors
Arising out of direct insurance operations 6,642,526 4,763,885
Arising out of reinsurance operations —group 7,519,435 8,703,936
—other 2,371,133 5,009,737
Other creditors including taxation and social security
- corporation taxes 2,077,963 6,589,938
- other creditors 2,438,904 2,626,694
Other amounts owed to group undertakings 2,668 1,576,651
21,052,629 29,270,841
Accruals and deferred income
Deferred acquisition costs —reinsurers’ share 5,817,206 6,740,079
Deferred tax 14 5,856 -
Other accruals 2,706,512 2,410,780
8,529,574 9,150,859
Total liabilities 449,143,056 489,896,898
The Financial statements were approved by the directors on the 16th May 2011 and signed on their behalf by
T Uehara
Chief Executive
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Notes to the accounts
at 31 December 2010

1. Accounting policies

Disclosure requirements

The consolidated financial statements have been prepared in
accordance with the accounting policies set out below and
comply with the special provisions relating to insurance
companies in accordance with Paragraph 9 and Part 1 of
schedule 6 (as modified by Part 3) of the Large and Medium
- sized Companies and Groups (Accounts and Reports)
Regulations 2008, made under Companies Act 2006, relating
to insurance groups.

Standard accounting practice

The accounts comply with applicable accounting standards.

In addition, the company has adopted all material
recommendations of the Statement of Recommended

Practice on Accounting for Insurance Business issued by the
Association of British Insurers in December 2005 and amended
in December 2006.

The group has not prepared a consolidated cash flow statement,
in accordance with the exemption allowed under Financial
Reporting Standard 1 (Revised 1996) ‘Cash Flow Statements'.
The group is exempted on the basis that it is a wholly

owned subsidiary of Tokio Marine Holdings, Inc., a company
incorporated in Japan, which produces consolidated statements,
including a cash flow statement, that are publicly available.

Basis of consolidation

The group accounts consolidate the accounts of Tokio Marine
Europe Insurance Limited and its subsidiary undertakings drawn
up to 31 December each year with the exception of Tokio
Marine Russia Insurance which is not consolidated.

No profit and loss account is presented for Tokio Marine
Europe Insurance Limited as permitted by Section 408 of
the Companies Act 2006. The profit for Tokio Marine Europe
Insurance Limited for the financial year is £8,785,800

(2009: £30,922,716).

Basis of accounting

The annual basis of accounting has been applied to all classes
of business.
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Premiums

Written premiums comprise the total premiums receivable for
the whole period of cover under contracts incepting during the
financial year, together with adjustments arising in the financial
year to premiums receivable in respect of business written in
previous financial years.

All premiums included in the profit and loss account relate
to continuing operations.

All premiums are shown gross of commission payable to
intermediaries and are exclusive of taxes and duties levied
thereon.

Outwards reinsurance premiums are accounted for in the
same accounting period as the premiums for the related direct
or inwards reinsurance business being reinsured.

Outstanding claims

Full provision is made on an individual case basis for the
estimated cost of claims notified but not settled by the balance
sheet date after taking into account handling costs, anticipated
inflation and settlement trends. A provision for claims incurred
but not reported is established on a statistical basis.

Future claims handling expenses are calculated separately

for direct business and non-proportional treaty business based
on expenses incurred during the year and the number of years
for which claims are expected to continue being reported.

The company does not incur significant claims handling
expenses for stamp business and proportional treaty business.

Dividend recognition

Under FRS 21, interim dividends on ordinary shares are
recognised in the period in which they are paid. Final dividends
are recognised when they have been approved by shareholders.

Provisioning for doubtful debts

Debtors arising out of insurance and reinsurance operations are
stated net of specific provisions against doubtful debts which
are made on the basis of reviews conducted by management.

Investment income

Investment income comprises interest receivable and dividends
receivable, together with realised investment gains. Realised
gains are calculated as the difference between sales proceeds
and cost or, if previously revalued, the valuation at the last
balance sheet date.

Investments

All investments are stated at current value (market value)

in the balance sheet, with the exception of shares in group
undertakings which are stated at the lower of cost and net asset
value. Unrealised gains and losses are taken to the profit and
loss account.



Notes to the accounts
at 31 December 2010

Depreciation

Depreciation is provided on all tangible fixed assets, at rates
calculated to write off the cost, less estimated residual value
based on prices prevailing at the date of the acquisition, of
each asset over its expected useful life on a straight line basis.
The periods used are as follows:

Computer equipment 4 years
Motor vehicles 4 years
Furniture and other equipment 6 years
Office refurbishments 10 years

Leasing and hire purchase commitments

Rentals paid under operating leases are charged to income on
a straight line over the lease term. Rentals paid under finance
leases are charged to income and capital on a straight line
basis over the lease term.

Deferred taxation

Deferred tax is recognised in respect of all timing differences
that have originated but not reversed at the balance sheet date
where transactions or events have occurred at that date that wvill
result in an obligation to pay more, or a right to pay less or to
receive more, tax, with the following exceptions:

Deferred tax assets are recognised only to the extent that the
directors consider that it is more likely than not that there will
be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax
rates that are expected to apply in the periods in which timing
differences reverse, based on tax rates and laws enacted or
substantively enacted at the balance sheet date.

Foreign currencies
Transactions in foreign currencies are translated into Sterling
at monthly rates of exchange prevailing during the year.

Monetary assets and liabilities held in foreign currencies are
translated into Sterling at rates of exchange ruling at the end of
the year, or at the forward rate where a forward contract applies.

Non-monetary assets and liabilities are stated at their original
Sterling equivalent and are not subsequently re-translated.

Foreign currency gains and losses for the year relating to the
conversion of technical profit and loss items at average rate are
recorded in the statement of total recognised gains and losses.
All other foreign currency gains and losses for the year are
charged to the profit and loss account.

Unearned premiums provision

Written premiums are recognised as earned income over
the period of the policy on a time apportionment basis which
approximates the pattern of risk of the underlying contract.
The provision for unearned premiums is calculated on a daily
pro-rata basis.

Unexpired risk reserve

Provision is made where the cost of claims and expenses
arising after the end of the financial year from contracts
concluded before that date, is expected to exceed the provision
for unearned premiums, net of deferred acquisition costs, and
premiums receivable.

Equalisation provision
An equalisation provision is maintained as detailed in note 17.

Deferred acquisition costs

Acquisition costs, comprising commission and other costs
related to the acquisition of new insurance contracts, are
deferred to the extent that they are attributable to premiums
unearned at the balance sheet date.

Pensions

The group operates a defined contribution group personal
pension plan. Employer’s contributions are charged to the
profit and loss account as they become payable.

Derivative financial instruments

The only derivative financial instruments that the Company
may hold are forward foreign exchange contracts to reduce
the exposure to foreign exchange rate risk. The Company's
approved investment guidelines do not permit it to trade in
derivative financial instruments for speculative purposes.

Forward foreign exchange contracts are stated at current
value (market value) in the balance sheet and movements
are recorded in the profit and loss account.

There were no forward foreign exchange contracts at the
end of the financial year.
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Notes to the accounts
at 31 December 2010

2. Earned premiums, net of reinsurance

Gross Reinsurance Net
£ £ £
2010
Premiums written 254,437,952 143,983,363 110,454,589
Change in the provision for unearned premiums 253,399 1,250,988 (997,589)
Premiums earned 254,691,351 145,234,351 109,457,000
2009
Premiums written 263,435,316 150,521,574 112,913,742
Change in the provision for unearned premiums 1,631,284 (55,601) 1,586,885
Premiums earned 264,966,600 150,465,973 114,500,627
3. Claims incurred, net of reinsurance
Gross Reinsurance Net
£ £ £
2010
Claims paid 142,814,552 84,647,215 58,167,337
Discount on claims paid (198,217) = (198,217)
Increase/(decrease) in the provision for claims (42,439,170) (42,185,344) (253,826)
Claims incurred 100,177,165 42,461,871 57,715,294
2009
Claims paid 193,946,585 121,547,343 72,399,242
Discount on claims paid (2,490,110) = (2,490,110)
Increase/(decrease) in the provision for claims (51,916,051) (15,125,242) (36,790,809)
Claims incurred 139,540,424 106,422,101 33,118,323

The discount on claims paid relates to certain claims paid in respect of business in run-off now under a Scheme of Arrangement

which have been settled with an element of debt waived by the insured.

Of the net claims incurred in the Group Profit and Loss account, £3.9 million relates to the deficit of the loss provisions that

occurred prior to the current financial year (2009: £16.7 million surplus).
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Notes to the accounts
at 31 December 2010

4. Net operating expenses

Gross Reinsurance Net
£ £ £
2010
Acquisition costs
— Commissions 37,583,527 21,514,212 16,069,315
— Other 9,682,865 - 9,682,865
Change in deferred acquisition costs 873,425 922,873 (49,448)
Administrative expenses 19,220,816 - 19,220,816
67,360,633 22,437,085 44,923,548
2009
Acquisition costs
— Commissions 37,031,317 22,006,437 15,024,880
— Other 11,388,942 - 11,388,942
Change in deferred acquisition costs (137,360) (111,790) (25,570)
Administrative expenses 16,356,328 - 16,356,328
64,639,227 21,894,647 42,744,580
Commissions payable in respect of direct insurance business amounting to £26.5 million (2009: £26.1 million) are included in
gross operating expenses.
5. Administrative and other expenses
include: 2010 2009
£ ja
Depreciation 1,251,736 1,148,349
Operating lease rentals —land and buildings 2,631,465 3,143,545
Operating lease rentals — Others 247,312 163,820
Auditors’ remuneration
Audit of financial statements — Company 208,491 208,657
— Subsidiaries 42,400 42,400
Other fees to auditors — Local statutory audits 107,539 116,037
— Taxation services 5,500 15,422
— Audit of regulatory returns 33,443 46,821
— Other services 5,269 15,003
— Prior year (over) / under accrual (30,000) (28,884)
372,642 415,456
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Notes to the accounts
at 31 December 2010

6. Staff costs

Group 2010 2009
£ £
Wages and salaries 17,856,632 17,037,240
Social security costs 3,646,446 3,361,693
Other pension costs 1,231,444 1,208,689
22,734,522 21,607,622
In addition the group had certain staff seconded to it from the parent undertaking. The aggregate expense for seconded staff
for the year was £1,298,954 (2009 - £1,398,505) and the average number of seconded staff during the year was 29 (2009 — 30).
The average monthly number of employees during the year, including executive directors but excluding seconded staff, was
comprised as follows:
2010 2009
No. No.
Underwriting 138 138
Claims 50 44
Administration 122 130
310 312
Company 2010 2009
£ £
Wages and salaries 10,408,549 9,591,029
Social security costs 2,932,103 2,687,454
Other pension costs 585,805 605,816
13,926,457 12,884,299
The average monthly number of employees during the year, including executive directors but excluding seconded staff, was
comprised as follows:
2010 2009
No. No.
Underwriting 137 137
Claims 12 9
Administration 24 29
173 175
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Notes to the accounts
at 31 December 2010

7. Directors’ emoluments

Aggregate directors’ emoluments 2010 2009
£ £
Services as directors of the group 287,563 284,988

The emoluments of the highest paid director were £98,400 (2009 - £97,800). Executive directors seconded to the group by the
parent undertaking performed their duties to the group in accordance with contracts with the parent undertaking by whom they

are employed.

8. Investment income

2010 2009
£ £
Income from other investments 5,641,540 4,745,446
Realised gains 1,589,155 597,580
Total income 7,230,695 5,343,026
9. Taxation
The charge for taxation comprises: 2010 2009
£ £
United Kingdom
UK corporation tax payable 3,520,118 10,571,984
Double tax relief for foreign taxation (2,220,651) (2,571,161)
Adjustments relating to prior years 732,746 22,994
2,032,213 8,023,817
Foreign tax
Corporation taxes 2,648,269 2,897,989
Adjustments relating to prior years (776,888) (157,591)
Total current tax 3,903,594 10,764,215
Deferred tax (note 14)
Origination and reversal of timing differences — UK (47,291) (115,135)
Tax on profit on ordinary activities 3,856,303 10,649,080
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Notes to the accounts
at 31 December 2010

9. Taxation continued

Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year is the same (2009:
in the UK of 28% (2009: 28%). The differences are reconciled below:

lower) as the standard rate of corporation tax

10 09
£ £
Profit on ordinary activities before tax 12,407,910 42,090,184
Profit on ordinary activities multiplied by standard rate
of corporation tax in the UK of 28% (2009 — 28%) 3,474,214 11,785,252
Expenses disallowed 93,146 106,045
Depreciation in excess of capital allowances 82,383 58,995
Other timing difference (99,383) (545,812)
Adjustment in respect of foreign tax rates 427,618 326,828
Non-taxable income (30,242) (835,665)
Adjustments relating to prior years (44,142) (134,597)
Other taxes - 3,169
3,903,594 10,764,215
10. Dividends
During the year ended 31 December 2010 no final dividend was proposed or paid in respect of the year ended 31December 2009.
The directors do not propose the payment of a final dividend in respect of the year ended 31 December 2010.
11a. Investments
Group Current value Historical cost
2010 2009 2010 2009
£ £ £ £
Other financial investments
Listed debt securities and other listed
Fixed interest securities 163,264,382 120,239,713 163,056,844 119,456,333
Deposits with credit institutions 77,510,758 124,309,310 77,510,758 124,309,310
240,775,140 244,549,023 240,567,602 243,765,643
Deposit with ceding undertakings 467,873 644,696 467,873 644,696
241,243,013 245,193,719 241,035,475 244,410,339
Shares in unconsolidated
group undertakings
Tokio Marine Russia Insurance 525,988 618,796 618,796 618,796
Total group investments 241,769,001 245,812,515 241,654,271 245,029,135
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Notes to the accounts
at 31 December 2010

The current value of share in unconsolidated group undertakings at the end of 2010 represents the net asset value

of investment by Tokio Marine Europe Insurance Limited in Tokio Marine Russia Insurance, which is incorporated in Russia.

The group owns 51% of the issued share capital of Tokio Marine Russia Insurance. Tokio Marine Russia Insurance

was incorporated during 2008 and no significant activities have been undertaken since incorporation.

Company Current value Historical cost
2010 2009 2010 2009
£ £ £ £
Other financial investments
Listed debt securities and other listed
Fixed interest securities 163,264,382 120,239,713 163,056,844 119,456,333
Deposits with credit institutions 77,180,758 124,009,310 77,180,757 124,009,310
240,445,140 244,249,023 240,237,601 243,465,643
Deposit with ceding undertakings 467,873 644,696 467,873 644,696
240,913,013 244,893,719 240,705,474 244,110,339
Shares in group undertakings (11b) 2,877,874 2,970,682 2,970,682 2,970,682
Total company investments 243,790,887 247,864,401 243,676,156 247,081,021
11b. Shares in group undertakings
Company Current value Historical cost
2010 2009 2010 2009
£ £ £ £
Tokio Marine Europe Limited 2,339,386 2,339,386 2,339,386 2,339,386
T.M. Management Services Limited 12,500 12,500 12,500 12,500
Tokio Marine Russia Insurance 525,988 618,796 618,796 618,796
2,877,874 2,970,682 2,970,682 2,970,682

Tokio Marine Europe Limited and T.M. Management Services Limited are wholly owned and incorporated in Great Britain.

The principal activities of T.M. Management Services Limited are providing claims handling, loss prevention and general

management services.

The principal activity of Tokio Marine Europe Limited comprises the provision of management services to the group.

Tokio Marine Russia Insurance is incorporated in Russia and no significant activities have been undertaken since incorporation.
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Notes to the accounts
at 31 December 2010

12. Tangible assets

Group Office Computer Motor Furniture and

refurbishment equipment vehicles equipment Total

£ £ £ £ £

Cost:
At 31 December 2009 1,903,187 4,897,861 139,658 1,666,636 8,607,342
Exchange adjustment (17,553) (51,231) (4,679) (23,279) (96,742)
Additions 174,930 844,728 - 58,008 1,077,666
Disposals - (101,285) (48,5622) (19,991) (169,798)
At 31 December 2010 2,060,564 5,590,073 86,457 1,681,374 9,418,468
Depreciation:
At 31 December 2009 769,512 2,868,348 134,702 1,226,027 4,998,589
Exchange adjustment (8,466) (34,289) (4,747) (16,093) (63,589)
Provided during the year 184,422 909,011 5,018 153,285 1,251,736
Disposals - (100,295) (48,522) (17,997) (166,814)
At 31 December 2010 945,468 3,642,775 86,457 1,345,222 6,019,922
Net book value:
At 31 December 2010 1,115,096 1,947,298 - 336,152 3,398,546
At 31 December 2009 1,133,675 2,029,513 4,956 440,609 3,608,753
Company Office Computer Motor Furniture and

refurbishment equipment vehicles equipment Total

£ £ £ £ £

Cost:
At 31 December 2009 539,222 890,591 119,844 592,209 2,141,866
Exchange adjustment (13,876) (27,849) (4,680) (19,098) (65,503)
Additions 174,930 64,967 - 55,299 295,196
Disposals - (96,960) (48,522) (17,541) (163,023)
At 31 December 2010 700,276 830,749 66,642 610,869 2,208,536
Depreciation:
At 31 December 2009 238,688 639,403 114,888 417,606 1,410,585
Exchange adjustment (8,119) (20,653) (4,742) (14,730) (48,244)
Provided during the year 42,801 96,608 5,018 50,708 195,135
Disposals - (95,970) (48,5622) (15,548) (160,040)
At 31 December 2010 273,370 619,388 66,642 438,036 1,397,436
Net book value:
At 31 December 2010 426,906 211,361 - 172,833 811,100
At 31 December 2009 300,534 251,188 4,956 174,603 731,281
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13. Cash at bank and in hand

Cash at bank and in hand includes £445,832 (2009 - £843,099) held as collateral for letters of credit, of which

£398,062 (2009 - £795,585) is held in accounts over which the issuing bank has a legal charge.

14. Deferred tax

Group 2010 2009
£ £
The deferred tax (liability)/asset comprises:
Timing differences in respect of capital allowances and depreciation 193,521 146,230
193,521 146,230
Deferred tax asset at the beginning of the year 146,230 31,095
Amount credited/(charged) to profit and loss 47,291 115,135
Deferred tax asset at the end of the year 193,521 146,230
Company 2010 2009
£ £
The deferred tax (liability)/asset comprises:
Timing differences in respect of capital allowances and depreciation (5,856) 24,207
(5,856) 24,207
Deferred tax asset/(liability) at the beginning of the year 24,207 (33,281)
Amount (charged)/credited to profit and loss (30,063) 57,488
Deferred tax (liability)/asset at the end of the year (5,856) 24,207
15. Share capital
2010 2009
£ £
Authorised
35,000,000 Ordinary shares of £1 each 35,000,000 35,000,000
Allotted, called up and fully paid
35,000,000 Ordinary shares of £1 each 35,000,000 35,000,000
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16. Claims outstanding

Group and Company Gross Reinsurance Net
£ £ £

2010
Notified outstanding 135,906,733 72,396,228 63,510,505
Provision for claims incurred but not reported 89,900,937 45,488,591 44,412,346
Claims handling expenses 8,367,038 - 8,367,038
234,174,708 117,884,819 116,289,889
Group and Company Gross Reinsurance Net
£ £ £

2009
Notified outstanding 174,603,481 113,966,093 60,637,388
Provision for claims incurred but not reported 92,309,998 43,116,765 49,193,233
Claims handling expenses 7,977,490 - 7,977,490
274,890,969 157,082,858 117,808,110

The level of the above provision has been set on the basis of information which is currently available, including a provision for
losses incurred but not reported and outstanding loss advices. The methods used, and the estimates made, are reviewed regularly.
Claims outstanding for liability business include those arising from asbestos and pollution hazards related risks. Whilst the directors
consider that the gross provision for claims and the related reinsurance recoveries are fairly stated on the basis of the information
currently available to them, the ultimate liability may vary as a result of subsequent information and events and may result in
adjustments to the amounts provided. Adjustments to the amounts of provisions are reflected in the accounts for the period

in which the adjustments are made.

17. Equalisation provision

Equalisation provisions comprise amounts set aside to mitigate exceptional high loss ratios in future years for classes of business
displaying a high degree of claims volatility. They are required by law to be included within technical provisions in the balance
sheet. However, there was no liability for such amounts at the balance sheet date and, as such, these reserves are over and above
the provisions required to meet the anticipated ultimate cost of settlement of outstanding claims at the balance sheet date.

The group and company'’s financial statements include an equalisation provision of £7,476,000 (2009: £6,368,000) which has
the cumulative effect of reducing shareholders’ funds by £7,476,000 (2009: £6,368,000).

The movement in equalisation provisions during the year has had the effect of reducing the general business technical result
before tax by £1,108,000 (2009 - £1,586,000 decrease).
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18. Reconciliation of movements in shareholders’ funds

Group Share capital Share premium Profit and loss Total
account account

£ £ £ £
At 1 January 2010 35,000,000 30,000,000 60,100,968 125,100,968
Foreign exchange loss — - (765,037) (765,037)
Profit for the financial year - - 8,551,607 8,651,607
At 31 December 2010 35,000,000 30,000,000 67,887,538 132,887,538
At 1 January 2009 35,000,000 30,000,000 29,131,680 94,131,680
Foreign exchange loss - - (608,861) (608,861)
Tax credit on foreign exchange loss - - 137,045 137,045
Profit for the financial year - - 31,441,104 31,441,104
At 31 December 2009 35,000,000 30,000,000 60,100,968 125,100,968
Company Share capital Share premium Profit and loss Total

account account

£ £ £ £
At 1 January 2010 35,000,000 30,000,000 57,438,310 122,438,310
Foreign exchange loss = - (800,961) (800,961)
Profit for the financial year - - 8,785,800 8,785,800
At 31 December 2010 35,000,000 30,000,000 65,423,149 130,423,149
At 1 January 2009 35,000,000 30,000,000 26,867,995 91,867,995
Foreign exchange loss = (489,447) (489,447)
Tax credit on foreign exchange loss - - 137,045 137,045
Profit for the financial year - - 30,922,717 30,922,717
At 31 December 2009 35,000,000 30,000,000 57,438,310 122,438,310
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19. Segmental information

2010 Direct marine  Direct property Direct liability Direct others Reinsurance Total
and aviation damage
£ £ £ £ £ £
Gross premiums written
- UK 41,317,070 28,959,646 10,283,728 5,821,520 7,717 86,389,682
— Europe 39,377,227 37,936,180 8,592,537 9,601,106 (7,431) 95,399,619
- USA - - - - 68,993,483 68,993,483
— Other 439 233,273 1,817 - 3,419,639 3,655,168
80,694,736 67,129,099 18,878,082 15,322,626 72,413,408 254,437,952
Gross premium earned 80,872,043 66,879,295 18,778,057 14,458,472 73,703,483 254,691,350
Gross claims incurred (48,602,874) (27,050,120) (6,627,372) (5,585,395) (12,311,405)  (100,177,166)
Gross operating expenses (23,445,667) (19,598,970) (5,201,260) (6,042,554) (13,072,183) (67,360,634)
Gross technical result 8,823,502 20,230,205 6,949,425 2,830,523 48,319,895 87,153,550
Reinsurance 10,183,469 17,151,584 4,299,932 1,213,564 47,486,845 80,335,394
Net technical result (1,359,967) 3,078,621 2,649,493 1,616,959 833,050 6,818,156
Net technical provisions 29,750,336 56,082,267 44,521,301 4,713,392 9,749,935 144,817,231
2009 Direct marine  Direct property Direct liability Direct others Reinsurance Total
and aviation damage
£ ja £ £ £ £
Gross premiums written
- UK 39,533,936 26,810,899 9,816,611 4,788,600 5,731 80,955,777
— Europe 42,177,432 44,019,489 9,445,802 7,294,207 (133,974) 102,802,956
- USA - - - - 76,098,284 76,098,284
— Other 20,205 359,491 608 - 3,197,995 3,678,299
81,731,573 71,189,879 19,263,021 12,082,807 79,168,036 263,435,316
Gross premium earned 81,851,059 62,548,611 28,579,818 12,412,676 79,574,436 264,966,600
Gross claims incurred (46,821,408) (34,486,815) 12,166,758 (4,756,574) (65,642,385)  (139,540,424)
Gross operating expenses (22,574,970) (17,760,677) (7,689,675) (4,610,806) (12,003,099) (64,639,227)
Gross technical result 12,454,681 10,301,119 33,056,901 3,045,296 1,928,952 60,786,949
Reinsurance 8,406,972 9,857,238 10,524,163 184,063 (6,823,211) 22,149,225
Net technical result 4,047,709 443,881 22,532,738 2,861,233 8,752,163 38,637,724
Net technical provisions 31,599,743 51,340,482 46,114,861 3,455,994 12,826,784 145,337,864

Geographical analysis of gross premiums is based on the location of insureds, which is not materially different from revenue

by source.

The net technical result represents the balance on the technical account for general business before any transfer to claims
equalisation provision and net technical provisions exclude equalisation provisions.
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20. Annual commitments under operating leases

are as follows: Land and buildings Other leases
2010 2009 2010 2009
£ £ £ £

Operating leases which expire

Within one year 1,019,970 91,677 56,312 31,209
Between two to five years 1,424,947 2,616,884 191,000 132,611
In over five years 130,231 247,708 - -

21. Pension commitments
The group operates a defined contribution group personal pension plan for its employees.
The cost of contributions paid by the group for the financial year was £1,231,444 (2009: £1,208,689).

At the end of the year there were accrued contributions due from the Group to employees’ personal pension plans
of £81,416 (2009: £79,633).

22. Trust fund

At 31 December 2010 the company had a trust fund of US$ 6,069,452 (£3,865,893) established at Union Bank of California as
security in respect of insurance business emanating from the United States of America (2009 — US$ 6,048,544 (£3,756,860).

23. Related party transactions

Advantage has been taken of the exemption available under FRS 8 Related Party Disclosures, which does not require disclosure
in the accounts of related party transactions with other group companies where 100% of the company’s voting rights are controlled
within the group.

24. Parent company

The immediate parent company is the Tokio Marine & Nichido Fire Insurance Company Limited, 2-1, Marunouchi 1-chome,
Chiyoda-ku, Tokyo, which is incorporated in Japan.

The ultimate holding company of Tokio Marine Europe Insurance Limited is Tokio Marine Holdings, Inc, West Tower, Otemachi
First Square, 5-1, Otemachi 1-chrome, Chiyoda-ku, Tokyo 100-0004, which is also incorporated in Japan. Tokio Marine Holdings,
Inc is the parent of the largest group of undertakings for which group accounts are prepared and of which Tokio Marine Europe
Insurance Limited is a member. The group accounts are available from the above address.
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Offices
of the company

Registered Office:
150 Leadenhall Street,
London

EC3V 4TE

United Kingdom

Company website
www.tokiomarine.eu
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Agencies and branches

Belgium

Marine and non-marine

Tokio Marine Europe Insurance Limited
Avenue du Port / Havenlaan 86¢c
B-1000 Brussels

Belgium

Denmark

Marine and non-marine
Riskpoint A/S
Hammerensgade 6, 2nd Floor
DK-1267 Copenhagen K,
Denmark

France

Marine and non-marine

Tokio Marine Europe Insurance Limited
66 Rue de la Chaussée D'Antin

75441 Paris, Cedex 09,

France

Germany

Marine and non-marine

Tokio Marine Europe Insurance Limited
Benrather Strasse 18-20

D-40213 Dusseldorf,

Germany

Greece

Marine and non-marine
Willis Kendriki S.A.

8 Achilleos Street

176 74 Kallithea,
Greece

Italy

Marine and non-marine

Tokio Marine Europe Insurance Limited
c/o Allianz S.p.A

3 Piazzale Lodi, 20137,

Milan, Italy

Netherlands

Marine and non-marine

Tokio Marine Europe Insurance Limited
Nieuw Kronenburg, 8th Floor
Professor W. H. Keesomlaan 1

1183 DJ Amstelveen, The Netherlands

Norway

Marine and non-marine
Citius Insurance AS
Strandveien 50, Godthaab
Postboks 441

1327 Lysaker, Norway

Spain

Marine and non-marine

Tokio Marine Europe Insurance Limited
Plaza Francesc Macig, 7-12

08029 Barcelona, Spain
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